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FinanCial NeWS OND QUARTER 29_25 :

Your Money in Retirement — A Better Way

You’ve worked hard to build a portfolio of personal savings and investments,
with an ultimate goal of using those assets as a source of funding your
retirement years. So, how do you convert those assets to income, while
balancing considerations such as: liquidity, risk tolerance, anticipated rates of
return, and potential tax liabilities?

Asset Allocation

Asset allocation is a process of deciding how much (or, what percentage of
your savings) to put into various types of investments, and is perhaps the most
important part of your strategy. During your working years, asset allocation
decisions often focus primarily on long-term growth. In retirement, however,
they may instead focus on producing regular income, reducing volatility, and
better ensuring consistency of year-to-year returns.

Withdrawal Rate

Another important consideration is your withdrawal rate — the portion of your
portfolio that you liquidate each year for your income/living expenses. You’ll
need to determine how much you can withdraw each year without exhausting
your assets.

Order of Withdrawal

It’s also important to consider the order in which you will begin accessing
funds from various accounts. For example, tax considerations can affect which
accounts you should draw from first, and which you should draw from last.
These decisions may be affected by required minimum distributions associated
with certain tax-advantaged accounts like 401(k)s and traditional IRAs.

It’s not just about a “better” way to do it... You definitely want to avoid the
WRONG way to do it! If you have questions or want to discuss your personal
savings and investments (and the role they may play in providing the retirement
income you’ll need), please reach out at your convenience. We’re here for you.



Tariffs Stir Market Volatility

Every investor knows there are highs and lows during the year. The challenge is
remaining focused during the lows.

As the 2025 tariff talks have progressed, stock prices have seen more down days than
up days as the details get rolled out.

“Outside of ‘tariffs,’ the word most associated with pressure on the stock market has
been ‘uncertainty,” said Charles Payne, CEO of Wall Street Strategies. “Ultimately,
businesses must adjust to macro conditions—supposedly that's why CEOs earn millions

of dollars.”

With some tariff uncertainty starting to fade, it's time for CEOs to make some moves on
the chess board. As investors, we get to watch the game play out.

Today’s chart shows that intra-year declines are part of investing. In 2024, for example,
stocks pulled back 8 percent during the year en route to a 23 percent annual gain. But
pullbacks will test your mettle. Who can forget the 34 percent pullback in 20207

Remember, stocks don’t
move in a straight line.

Highs & Lows So, it might be best to

S&P 500 Intra-year declines vs. calendar-year returns consider 2025 a work in
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‘Stocks are measured by the Standard & Poor's 500 (S&P 500) Composite Index, which is an yOUf Situation . Let’s nOt
unmanaged index considered 10 be representative of the overall U.S. stock market. Index performance Iet the ma rketS d iCtate
is not indicative of the past performance of a particular investment. Individuals cannot invest dicectly in what we do.

an index. The retuns and principal values of stock prices will fluctuate as market conditions change.

Shares, when sold, may be worth more or less than their original cost."



Is Your Home Insurance Enough?

Home insurance is so important that you can’t even close escrow until you provide proof that you
have it. Most people get just enough to ensure the loan goes through and vow to follow up with
their insurance company to review their policy later. But the amount of people who forget to do
this is astounding. So, if you're one of them, you’re not alone!

Most standard home insurance plans cover generalized risks associated with accidents, fire,
natural disasters and theft, but limitations exist. These limitations often leave homeowners
unknowingly underinsured when they face a disastrous situation, and by then, it can be too late.

Supplemental insurance is used to fill these gaps to make sure you're covered above and beyond
the standard policies. Deciding if you need an additional policy will be unique to your home,
location, current coverage, and financial situation. But these four types are always good to review
to make sure you have enough before disaster strikes:

Personal Liability. An endorsement supplement can cover any personal property that has a value
exceeding the general policy’s limit.

Flood. Since most general policies don't cover flood damage, a supplemental policy can cover
structural damage and personal possessions.

Sewer. If you're concerned about a sewer backup due to heavy rain and a failed sump pump,
supplemental protection can cover that.

Earthquake. Most standard plans don’t cover earthquake damage to personal property and
structures, but supplemental insurance is available in some earthquake-prone areas.

Reviewing your home insurance policy should be done annually, especially if you make valuable
personal property purchases or changes to your home’s structure. If you have questions about
your homeowner’s insurance or other coverage, please schedule time with our office to review
your specific circumstances.

Key FAFSA Deadline = e
ATTENTION STUDENTS & PARENTS: Important FAFSA Update
The federal deadline to submit your 2024-25 FAFSA is June 30, 2025.
Different deadlines may affect available aid options:
Please Note! Individual schools often set earlier deadlines. State
deadlines vary, so check your state's deadline Federal deadline: June
30, 2025
Consider: Many schools and states review applications in order of
submission. Do you have questions about the FAFSA process?
Contact our office, and we may be able to provide you with more
information.



BRUCE & KAREN’S NOTES

gWe hope this newsletter finds you all well, enjoying the warmer days of
Spring, and preparing for summer trips and family time. We are sending this |
quarterly update to provide our continued perspective on the stock market
situation. As we mentioned in our First Quarter Newsletter, January and
February saw new market highs. However, March and April saw those gains
eradicated, and lower levels followed eliminating much of the gains from the
end of last year as well. Concerns about trade tariffs and the potential impact |
of higher inflation stimulated significant market losses. Nevertheless, positive
news over the past two weeks concerning China and the USA potentially
reaching a trade deal provided significant relief. As of this writing (19 May),
the S&P 500 is very slightly in positive territory since 1 January, and given
'good results on the trade tariff front, we feel optimistic looking towards the
remainder of the year. The Federal Reserve Board (FRB) did not lower
interest rates at their most-recent meeting which is what most had expected.
In spite of that, there is still hope that they will lower rates later this year to
‘help maintain modest economic growth all the while keeping inflation under
‘control. We expect the upward market trend to continue especially once the
FRB does start to lower rates again. Lower rates make borrowing more cost-
effective which helps everyone and tends to stimulate business. Additionally, |
‘a Republican-controlled House and Senate tends to be pro-business and tends
to be good for the markets.

‘As always, we thank you for your continued trust and confidence and |
‘encourage you to call or email with any concerns or questions. |
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